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SEMESTER VI
BANKING AND FINANCIAL SERVICES (DSES )
CREDIT & RISK MANAGEMENT IN BANKING
(100 Marks - 60 Lectures)

Objectives: To develop an understanding of bank credits, different types of bank credits,
basic principles and lending process. To familiarize the students with the concept of
corporate finance and NPAs in banks.

UNIT-1 Bank credit (25 Marks - 15 Lectures)

Bank credit - Basic Principles and Approach - Three C's ~ Purpose of lending ~ Security
aspects — business experience/Management — Market ~ Purpose Trading ~ Manufacturing
Service, Agriculture, Personal - Security : Primary = Collateral - Stack, Machinery, Land and
Building - Guarantee ~ Different types of Mortgages ~ Management/Experience : Business
Experience = Technical Qualification = Professional Management - Market : Local = National
- Global - Types of Credit (in brief) - Demand Loan - Cash Credit - Overdraft - Term Loan -
Basic Characteristics and difference between the four.

UNIT -1l Lending to Different Customers  and Regula (20 Marks - 10 Lectures

Lending to Different Customers = Individuals  Partnership = Limited companies = Trust =
Association - Legal and Regulatory Aspect — Legal Documents = Loan Documents = Ral
Directives ~ Various Committees — Tandon = Chore, Nayak and such other committees =
Brief details.

UNIT -ill Loan Processing (30 Marks - 20 Lectures)

Loan Processing - Sanctioning ~ Monitoring = Recovering Commercial Loans (Activity Based)
~ Government Sponsored Loans (mostly agricultural, Rural and Weaver section) = Trading :
small = Retail ~ Wholesale ~ hain/Supermarket ~ Manufacturing: Industrial Advances -
Service Transport = Telecommunication — Hospital = Hotel. Infrastructure: Power  Petrol =
Port - Agriculture: Crop = Plantation = Well - Motor Pump set = Tractor etc. Miscellaneous:
Self — Employed. Business loan (Borrower Based) — Small Business :Self Employed —
Transport — Trade — Hotel ~ Others — Approach = Assessment — Supervision = Recovery
Medium and Large Scale: Small Scale Industries ~ Corporate — Approach = Assessment
Sanction ~Disbursement — Follow Up — Recovery Agriculture : Small, Medium and 8ig
Farmers - Short term and Medium term Loans — Corporate Borrowers. Government
sponsored: Priority sector lending — Lead Bank Scheme — Government sponsored loan to
Weaver section - Subsidy.

UNIT- IV Corporate Finance and NPA (25 Marks - 15 Lectures)

Corporate Finance ~ Project Finance - Appraisal = Assessment - Documentation =
Disbursement - Monitoring = Follow Up = Review — Creation of Charge. NPA = Causes and
Remedial Measures — Management of NPA's — Debt Recovery Tribunals - Asset
Reconstruction Fund.
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